
THE WASHINGTON TIMES SUNDAY 15 1910Id MAY

PnbHafcg Bv y lEvaatag la Ute at

fVI U IMSEY
Peso JLre betWeen 13th sad 14th Sti

Jfear York effifea 2flf M2n Xe-
MSB CMMMcctat BMBC nteS-

CBeCIUPTKKC PRICK
Daily days a week one year 350

FRANK A HUNSEYT-

fe TJnss Is te tile city ef W aaiato sad restrict e-

ft week
Entered at tte poeUtaso at W MMaEtes G as a o ad lasc tnoTtar

SUNDAY EVENING MAY 15 191
f

Proposed Gas Bill Loaded Down With
Gas Company Jokers

Although possessed of no trustworthy information tsix r con-
cerning the vital issue of the whole controversy the actual wile of
properties the House District Committee has voted favorably on a bH
to fix the cajMtaKzation of the Washington Gas Light Company aad 10
regulate the rates of charge which the monopoly may collect from con
sumers 9

The committee has reared upon this foundation of sand a piece of
proposed legislation which if it becomes law will at one stroke sweep
away the right of the people of the District of Cokirabia to decent treat
ment at the hands of the gas company and leave them at the mercy of
that grasping corporation for many many years It sot increases
the capitalization of the company but also authorizes an increase in the
already huge profits dnd it gives to the community life it the
direction of

From beginning to end the bill is drawn upon a false concep-

tion of economics and in its operation it would make for normous
advantage of the gas monopoly as against the interests of the people If
it had been written by the attorney for the gas company himself could
hardly have been made to provide more for the corporation and less
for the patron

The manner ki which the estimate of the value of the properties
was arrived at is the most remarkable feature of this remark-
able document ikst that the members of the House com-

mittee know nothing about the value of the system save what ft gas
companys paid engineer imported from Buffalo toW them He
said the properties are worth 510000000 exclusive of franchises tad
goodwill

THEY HAVE ACCEPTED THESE FIGURES AS CORRECT-
The bill which they have given their approval provides that the

company may issue securities up to 9700000
This is the most vicious provision of the whole measure and should

be sufficient in itself to kill the bill if it ever guts the floor of
House The House committee has no moral right and Congress has no
moral right to saddle on to the gas users of Washington dividend aad
interest charges on this huge block of stock and bonds without first
finding out beyond question whets the gas company has the
physical property behind such securities upon which valve it is tied
to take profits

Who says the properties of the gas company hftve M actual value
Of 9700000-

Dr Alexander C Humphreys of Buffalo

Is be the source toward which Congress should torn m its suet
for information on this vital problem

But the House District Committee seeks to fortify itsdf its
estimate of gas property values and its defense is more ridiculous than
its conclusion It has inserted in its bill the provision that The capital
stock shall not exceed an by capitalizing the amount of
taxes paid to the District by the gas company in 19O9 under the require-

ments of the act of June 1902

Now it so happens that this act of June 1902 provides for two
kinds of taxes the straight tax of 1 per cent on of the
value of whatever real estate the corporation owns and a tax of 5 per-

cent on its gross receipts A tax on gross receipts Is recognized from
one end of the country tp the other as a tax on the privilege of doing
business in the community franchise tax

In the case of the gas company in 1909 the tax on gross receipts

amounted to 5lo60l599y and the tax on real estate to 2508796 The
House committee proposes that this total of 13110395 be capitalized

for the purpose of arriving at the total value of thephysical properties
irrespective of franchise values Good sound economics that

This sum capitalized produces a figure of abut the suite propor-

tions as that declared by Dr Humphreys to be tbe real value of the
physical properties There is no tidier reason why the committee should
accept it as the basis for making a valuation becauseva largo part of the
total taxes are taxes on the franchise value of the concern which even
this bill raw as it is other respects does not directly attempt to cap

italizeAfter
making this peculiar provision for muting the amount of

capital stock the committee then incorporated in the bin the specific
provision that at no time should the stock exceed 6500000 It is safe
to assume that the company will issue stock tip maximum so ki
considering the bill one should place the capital of the corporation at this
figure The capital is now 2600000

The next provision deals with the muchdiscussed certificates of in-

debtedness It will be remembered that these were issued to stockhold-
er in the sum of 2600000 back in 1903 as a stock dividend and that
they bear 6 per cent interest Their legally has always been ques-

tioned The bill favored by the House District
legalizes the questionable action of the in issutog
these certificates by providing that they may be converted into
paying 5 per cent interest Additional bonds of 1600000 bearing c
same interest are authorized to provide for taking ap the 59p0Q
bonds now outstanding and paying 4 per cent

This makes the authorized hooded indebtedness of the ate3200000 and with the 6500000 of stock brings the total
securities up to 9700000 all strictly legal and paying annually divi-

dends and interest of 55oooo which sum wilt come out of tile pockets-

of the people of the District of Columbia and go into the pockets of the
people who hold gas stock gas fcoads and gas certificates of indebted-
ness

And it should not be forgotten elaboratefwiandal scheme is
founded upon assumption and only the assoraik that the
actual physical properties of the gas monopoly are worth 59700000

The foliowiog table shows the present capitalization and dfvkfcod
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and interest rates and also what would prevail if the bill indorsed by the
House District Committee becomes law

PRESENT CAPITALIZATION-
Stock 260000000-
Cerlificitesof indebtedness 260000000-

onds 59850000

Total v 579850000
Ai jlAlblVIJDEifDtAJfD INTEREST

Dividends on stock at 10 per een 26oooooo
Interest oa certificales of indebtedness at 6er cent 15600000
Interest on bonds at 4 per cent s 2394000

Totel V 443994000
CAPITALIZATION

iv 50000000
320000000

iiW 970000000
PROPOSED ANNUAL DWDEfclD INTEREST PAYMENTS
Divideods t stock at 6 per cenfJ 39000000
Interest on bonds ai 5 per cent 16000000

Total 55000000
I 1909 the paid 20 per cent or g52OQOQ on its

stock because profits had been accumulating until the surplus contained
more that 200000 It is a desire to reduce the percentage ofdivi
defeds and thereby make profits look smaller that causes such anpdety for
a greater amount of capital stock Prior to 1909 the company had paid
10 per cent rSvidends on its stock for several years

Having disposed of the question of capitalization the committee
took up the question of rates of charge and stock dividends and the
result of its cogitations vas to present the gas company with another
magnificent chance to r ufit at the expense of the people The divi-

dend rate is fixed at 6 percent and the price cf gas at SS cents with the
provision on the surface thai every time the company increases its
dividend i per cent it will io lower the price of gas 5 cents and
inversely if it lowers the price of gas 5 cents it is at liberty to lift its
dividend rate I per cent

This system seems to flow as smoothly md as beautifully as a
bubbttng look in June until one examines it closely he finds that
through the medium of our old friend the jokes cnnoany may
tike S per cent before the price of has takes its first nickel drop from
85 x

In the first place the committee has very kindly prove ion for
the gas company to lay away out profits an annual urn equal to 1

per cent of its capital stock or 965000 which shall be invested in Gov-
ernment securities This is to continue until the fund as it is

stall equal onetwentieth of the companys capital As onetwen
tieth is 325000 it is easy to see that this laying by of 65000 annually
will continue for five years

The bin then provides that after the company haa paid 6 per rest
on ks capital stock and 5 percent on its bonds and air put aside
1 per cent ki reserve making 7 per rent to be taken out of the profits
every year for at lit five years before we era ever begin Io tint about
knocking 5 owls off the price of gas then if the earnings are sufficient
to pay another 1 per cent dividend making the total deduction S per
cent the company shall the price of has 5 ceate the FOLLOW-
ING YEAR

This mesas is pissed stjods there
within 4 e J years when we will get gas at Itss then 85 cents
unless the ptofts of eorapaBy MB aificfent to ray tile oHcwkig
amounts
Dividend on 6pOQ000 stock at 6 per sent 39000000
Interest on 3T2OOOGO bonds at 5 per cent 16000000
1 per cent on capital stock for reserve fund 6500000
Additional t per cent dividend to compel reduoion to con-

sumer 6500000

Total 68000000
This total is just 8 cent on the proposed capitel of 6pOOoOQ

plus 5 per cent on bond issue of 3 200000
In other words this bill proposes to allow the gas company Steer

profits in actual dollars and cents than it enjoys today when the whole
question of regulation capitalization and rates has been brought to a
focus because of the widespread belief that profits have been too great
and charges to consumers too high the past On the basis of 10 per-

cent tmtual dividends which the company has paid most of the time
disbursements of profits are 43994000 a year The House District
Committee would increase these disbursements by 240060 nearly a
quarter a million If the House of Representatives the Senate
stands for any such scheme of high finance Washiagion may well be ex-

pected to btov up with indignation-

Just a word about that reserve fund The bill it
sbaU be kept at onetwentieth of the capital stock of the company and
specifies for what purposes it shall be used These purposes are de
scrHxd as any extraordinary claim demand or charge that may at tRy
time arise against or fall upon said company from fire accident or other
circumstance which due care and management could not have prevented
Perhaps thats a joker too by which the company will be able to draw
oa this fund for extensions and betterments If it is we may safety

that it will be used as rapidly as it is accumulated thereby per
the gas company to charge off 65000 a year to this account
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forever and incidentally to invest it in plant and at some fine future
ortafe trot up to Congress and ask permission to issue capital against it

Bu ever if it can be used only m dire emergency it will stiii help

The company for five years in warding off reduction in the price oGgas

The bill contains no provision that would prevent the company re-

Investing any surplus it might have on hand after a reduction of 5 cents
in any one year In wording of the reduction section is such
that the company need not reduce the price more than 5 cents at a time
If it had anything left over it could put it into extensions and better-

ments and subsequently claim the right to capitalize it and pay dividends

on the stock or bonds represented by it justas it is now asking authority-

to make hoods of its 52600000 of certificates of indebtedness

When the gas bill is recited to the House from committee on
Wednesday it should be picked up gingerly with a pair of tongs carried

carefully to a window and heaved into space Its loaded to the guards
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MR LAWLERiS NOW FAMOUS
MEMORANDUM-

About the moat interesting Mfcri
bution to tho liieratur of tite
Pinchot controversy ia nt naciiii
which has enaaatott froze Fnderick M
Kerb stonographar to Sf a ary of iJw
Interior Balliitger

Apart tfcepreg kwt
in the matter the Kerby state
mont to eoiiaidejatiaa i

number ef potato until it M

proVed It ie dear that Lawler lid
not write a letter p rporti g to ena-
natc nom the President to air Bal
linger without assuming that nee waa
to be made of it by the White Houac
That certain passages in it were
utilized by th Pro appears from
aomparieoft of the Pro Letter
of September 13 and the Lawler letter
now produced by the Attorney General
It seems that Mr Lawler sought
to have the Gtevie ease dwpoaed of om

the strength of a doeuseHt prepared
by himself a BaJHager partiea aad
reviewed by other r partieaas-
indHding as aJleged Mr Badger
hinweJf It camot emape notice that
what He prepared was something More
than the ordfaary memofanduHtr for it
was in the form of a letter from tile
President to BaXiager

The desists thufi far maid do not
help tile eta of Mr Batiinger Miles

Lawler alai the other official of the
Interior Department iavofaea The
spectacle of the destruction of
given by Kcrby is sot edifying Conua-
on the heels of the antedating of

ouminary what limo been
disclosed ae to the Lawler M noi
calculated to strength belief that
Glaris was gives the and nanarthU
hearing he was entitled to The
sped eonmiittee will do well to go
into all phases of the matters tenehad-
on hjr 3fr Kerby thoroughly

RUSSIA AGAIN PERSECUTING
THE JEWS

Jews
ute expnhnoa of the Jews HVsng in-

Kier wire are in certain irohibitcd-
aeetiena It applies alto o other
towns and cities Certain etomft of
Jews as nfcudentc mida jjoiiife training
at the great their parents
and nieJirhnnto bah nging to the ia

ont
however
shq g impaeed win be estrenw

The orJer of expulsion applies to
the whole seetioc of the known
as Great
the central provinces Jews hate Mea
rigoronsly earAided froM th terry
for generations Mat in recent years

tile govemaifent hirer
s ttkd in tier prohinHed districts

Lately the mmsian government hat
taken alarm at the growth of tile
Jewish m the region

ed It was decided to wipt them ont
whkk

uses
Ukraine or Little Bwsiiu That tile
shtrra of the oYeraawnt arises fro
the growi
Jews

is asserted
Froa this dwtance it is hard to

Predate 1e s ffering which will be
ceased by there v expnlotons

It naeans tat greet numbers of fami
lies must migrate aador conditions of

i 4J j lirirla 1

selves in Grange and dietaat provinces
us A i aas will with the

to of those people they are
powerless to prevent or Mitigate the
horrors of it The stupidity and
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wonders whether the tiBM will ever
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Young Lady Across the WayThe II

rector the Row EL S IVmnee officiat-
ing ia the yotenea o a tMMttt party of
retetivaB frjaada The efauook

witfc pblznn ana1 etanten of-
whtto aprir ooBO3

The brf who w s aivea fat aanlagcby her fat ex

on tile
She carriedpink rose J

bodice anti
shower
fetus

The maid X ncnor Mara Mabel Heman wore ale Blue satin and ceinl-

nttt were the hr1H iiiniMe
Mhw Qoffmann8 sown ww of pals brae
white lace over BfDc Tb yd Mt m of white sweet peas

H Leo Crawford was bat seas far hnlbrother
artier the aaformal reeeptioii for the

First street aortbeaat Mr Jfaeh

colored silk gown
MIL Cessfaw grandmother of tIN brims

out the evening and a upper
erred
Lest r in the eventes Mr and MnCrawxord left fur a Korfera weeding trip the latter weaiiae a

of cream sodlarge white clip hat faced with
trimmed with a white wflletrplume and hu Upon their return toWaoMngtoR after May 2fc-

MMB McCauley
Hostess at Chevy Chose

Mhw Mary MeCfeuiey eatortahMd
dinner last evenfa at tbs
Meyer Miss Alice Meyer Mini Modes
Oliver Miss CMga RoMevoK Mhw G
HtecfcJey MUw Praaeea Moyes

Mtee Jeentags Mnw AJolaiiii
Heath HacJcett WWhun RBraory Cotton Smith Mr Wehion Mr
P rrta Mr Hyatt Mr
Palmer Mr Mr
Mr and Mrs Wolcott Tuckeraann nodMr aad Mess Charles CrT onaeiI Lee

Jlmea Marion Tohnoton and MlM-
I JobnMon are y theat PxiaeetoB K J

Mn WOHam Mfcon was the
Mrs Benjanrin dearat tile

Captain
And Mrs CKSoni Hosts

Cftptain and Mrs

Mnk nd Mnmhafi aad Mtas

party t tbe Xatkmai teat even
Mhw

TTiooiii wheee
son U N tames

at the home of Miss Mmnlnill
The sheets Inenmul Mhw Dorothy

Brush who win be her moM
of Jutta HcyU Mhw Ma-
tbeaa Min EsteHe
Mr Schetting Mr Friek Dr MeD veB
Mr Goede and Mr Bolder

the Presidential boxMeter nV0t V S1MZ
MCE Tttr-

slaartes D Norton and Caps
Butt

o

Rear Admiral and Mrp Van B
were hosts at a dinner at the f

Chase Club last m
to their soninlaw and daughter Bar-
on aad Baroness Korff addtdoaai-s were Representative and Mrs
Johns Hopkins Mr aad Mrs Hoaa nJennings Mr and Mrs Snow MbMorgan and WiHooghey

Musicale-
At the Moore Home

Mr and Mrs Oareace Move eatcr-
teined a large party at a musical Jew
evening in their home on dCaseecbueelts

The artist of the
Banks Inforsw dancing ionVwed

the pre raaL
General lid Mrs Merritt wore

country the dinner G bsiland Mrs Memtt took their MetMr and Mrs Clareace Moeratecafe
Major and Mrs Cole

dinner last evening at the Chevy rhindiClub

ASTOR INDORSES
SUNDAY BASEBALL

Declares Idle Rich Are Seldom
Found in Houses of

Worship
WOONSOCKBT K 3 May 15 Tno

Rev Samuel Gilbert Ayers poctor of
die First UnfversaUet Church oftniscity surprised the matte of ties
Rhode Island Conforenee

its meeting in Harrisvffle
came out in tar ofSunday basebalL

All sorts of eascnaes arenot attending church fee saidthe man who plays the MMHruse an automobile who teas allweek for recreaUon te aboent front
the house of God more than thenan who tolls six days a week

The Rev Mr Ayers Unbe-
lief thatties should be allowed
ball or Indulge in other
roation on Sunday He spoke i
in favor of a denocraUe Soadagr
stead of the old puritan Sunday

GOLDEN EAGLE KILLED
ANDERSON Ind May IfcA geS

eagle measuring seven feet iris tip to
tip was she and killed on the of
Dr Miser near Mechanicoburg

Comparative NET Daily
Circulation of The Timesl
and The Star for April

The Times 45 39
4900
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